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SUBJECT: CONDITIONAL ENRICHMENT SERVICES CONTRACTS 

1. U.S. UTILITY, HOUSTON LIGHT AND POWER, IS PLANNING TO 
TERMINATE ITS TWO FIRM ENRICHMENT SERVICES CONTRACTS WITH 
ERDA. ONE OF THESE CONTRACTS INVOLVES A 1,200 MEGAWATT 
REACTOR WHICH HAS AN INITIAL DELIVERY DATE MATCHING THAT FOR 
ANGRA 2. THUS, IT TECHNICALLY WOULD BE IDEAL FOR ASSIGN- 
MENT FOR ANGRA 2. 

2. WE ARE AWARE THAT THUS FAR BRAZIL HAS RESISTED ANY 
SUGGESTION IT CONSIDER SUCH ASSIGNMENT, SO WE LEAVE IT TO 
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POST'S DISCRETION AS TO WHETHER THIS POSSIBILITY SHOULD BE 
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CALLED TO NUCLEBRAS' ATTENTION. SHOULD YOU OPT TO DO SO. 

IT MIGHT BE POINTED OUT THAT UPON SUCH ASSIGNMENT, A 
SIGNEE REPLACES ORIGINAL CUSTOMER IN HIS RELATIONSHIP WITH 
ERDA AND, THUS, BRAZIL WOULD BE DEALING DIRECTLY WITH USG 
AGENCY AND NOT REPEAT NOT WITH U.S. UTILITY AS "MIDDLEMAN" 

ONCE ASSIGNMENT COMPLETED. ANY ACTION NEEDS TO BE UNDER- 
TAKEN PROMPTLY, SINCE HOUSTON LIGHT AND POWER WILL HAVE TO 
MAKE ADVANCE PAYMENT SHORTLY AND WISHES TO TERMINATE BEFORE 
SUCH PAYMENT IS DUE. 

3. IF ASSIGNMENT TOOK PLACE, ANGRA 2 WOULD HAVE FIRM 
ENRICHMENT SERVICES CONTRACT, SUBJECT ONLY TO ENTRY INTO 
FORCE OF APPROPRIATE AGREEMENT FOR COOPERATION. 

FURTHERMORE, SHOULD WE FAIL TO AGREE ON AN APPROPRIATE 
AGREEMENT, THERE WOULD BE NO FINANCIAL PENALTY TO BRAZIL 
FOR ACCEPTING SUCH ASSIGNMENT (E.G., ANY ADVANCE PAYMENTS 
WHICH HAD BEEN MADE WOULD BE RETURNED AND THERE WOULD 
BE NO TERMINATION PENALTY). WITH REGARD SUCH AGREEMENT, 

WE HOPE TO BE ABLE TO ADVISE EMBASSY AND BRAZILIANS 
WITHIN NEXT FEW WEEKS OF INTIIAL STEPS WE ARE PREPARED 
TO TAKE IN THIS DIRECTION. OUR COMMENTS ON EMBASSY'S 
AIDE MEMOIRE AS PROPOSED BRAZILIA 7737. SEPTEMBER 5, WILL 
FOLLOW SHORTLY. KISSINGER 
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